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SAMPLE ATTACHMENT C-2 

For DucuMion Purpose* Only 



U.S. DEPARTMENT OF THE INTERIOR 

BUREAU OF INDIAN AFFAIRS 

TRIBAL TRUST FUNDS RECONCILIATION PROJECT 

AGREED-UPON PROCEDURES AND FINDINGS REPORT 

FOR 

SAMPLE 

JULY 1, 1972 THROUGH SEPTEMBER 30, 1992 

SUMMARY OF ANALYHCAL REVIEW PROCEDURES AND REPORTABLE CONDITIONS FOR 

THE TRIBE 



This Tribe was not selected for perfomtance of AnalyticzJ Review Procedures. 



-m 



Attachment B Part 3 to Boswell Declaration 

-54- 0707 



Case 1 :05-cv-02491 -JR Document 42-9 Filed 08/1 1/2007 Page 3 of 34 

SAMPLE ATTACHMENT C-2 

For DiscuMion PurpoMs Only Page 1 of 3 

U,S. DEPARTMENT OF THE INTERIOR 

BUREAU OF INDIAN AFFAIRS 

TRIBAL TRUST FUNDS RECONCILIATION PROJECT 

AGREED-UPON PROCEDURES AND FINDINGS REPORT 

FOR 

- ^ ^ -., .. . S Ag.lFIri'^^ ■ 

JULY 1, 1972 THROUGH SEPTEMBER 30, 1992 

SUMMARY OF ANALYTICAL REVIEW PROCEDURES AND REPORTABLE CONDTnONS FOR 

THE TRIBE 

PROCEDURES 

We reviewed the Tribe's account statement detail of transactions (for Fiscal Years 1978 through 1992, 
as income/ cost codes were not available for years prior to Fiscal Yezu: 1978) discussed in the "Basic 
Reconciliation Transactions" and investigated judgmentally identified unusual fluctuations in receipts 
and disbursements. Below are the general procedures that were performed: 

• Reviewed statement histories for Tribe's accounts and documented potential problem areas (i.e., 
unusual fluctuations in receipts, disbursements, etc.)^ 

• Followed-up with the Bureau or Tribe personnel and reviewed supporting documentation as 
appropriate for items identified above. 

• Depending on the tjrpe of receipt being tested and documents being reviewed, documented any 
unusual or questionable transactions or documents such as: 

o Unexplainable fluctuations in receipts 

o Unuisiially large or small receipts 

o Unusually large or inconsistent disbursements 

o Inconsistent transaction volumes 

o Misclassification of receipt types 

In order to apply analytical review procedures, we have identified a number of assumptions which we 
believe can reasonably be applied to the data. In general, it is assumed that the vast majority of the 
transactions for the Tribe are regidar and recurring, and of relatively similar dollar amotmts based on 
the fact that almost all of the Tribe's revenues are from annual lease agreements. Therefore, logical 
relationships between information fields have been established by applying the following procedures. 
By appljring these procedures we have identified conditions where the expected relationship is not 
apparent 

• Siimmarized the receipt and disbursement data in graphic and table form to identify trends and 
any imusual deviations. Noted any situation that appeared to be unusual or inconsistent to us and 
required further explanation. 

• Investigated the causes of the situations discovered during summary review. Attempted to 
resolve each condition by examining the individual transactions and source documents, if 
available. 

• For each finding not satisfactorily resolved by examining transaction detail and source documents, 
we presented the results of our investigation to the Bureau for further review. 

• Documented and reported aU findings^ regardless of resolution. 
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^ ^ SAMPLE ATTACHMENT C-Z 

For DiftcuMion Purposes Only „ » , * 

' Page 2 of 3 

us. DEPARTMENT OF THE INTERIOR 
BLfREAU OF INDIAN AFFAIRS 
TRIBAL TRUST FUNDS RECONOLIATrON PROJECT 

AGREED-UPON PROCEDURES AND FINDINGS REPORT 

FOR 

SAMPLE 

JULY 1, 1972 THROUGH SEPTEMBER 30, 1992 

SUMMARY OF ANALYTICAL REVIEW PROCEDURES AND REPORTABLE CONDTHONS FOR 

THE TRIBE 



SUPPLEMENTAL INFORMATION 

An analytical review of the Tribe's non-judgment award accounts was conducted for 

anomalies such as unusual fluctuations in receipts, large disbursements, etc. that may indicate 
potential problem areas widi the collection and posting of receipts and disbursements. 

Analytical review is a high-level process to identify whether data and identified relationships are 
reasonable in relation to trends and otfier expectations. Armlytical review procedxires are intended to 
enhance an overall understanding of flie data and to reveal apparent inconsistencies that may not be 
identified through the use of detailed testing. 

Analytical review is by nature, a judgmental task. No standard list of procediu-es exists to apply to 
every situation. As such, the results of actual services performed are reported for tfie Bureau's 
consideration and acceptance. Analytical review procedures are intended to supplement substantive 
procedures performed; they cannot be expected to uncover all existing or potential problems. 
Inconsistencies and abnomudities in the transaction data are not always caused by inappropriateor 
improper actions, nor do all inappropriate or improper actions cause significant fluctuations in 
expected data relationships. 

The Bureau has directed Arthur Andersen LLP to apply analytical review procedures to the receipt 
and disbiusement transaction data from Fiscal Years 1978 through 1992 (Le., income/ cost codes not 
available prior to Fiscal Year 1978) for the Tribe. Interest receipts were included in the graphical data 
in order to accurately compare disbursements with receipts. The source documentation for the 
procedures was the general ledger transaction data supplied by the Biireau. 
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SAMPLE 
For Discussion Purposes Only 



ATTACHMENT 02 
Page 3 of 3 



U.S. DEPARTMENT OF THE INTERIOR 

BUREAU OF INDIAN AFFAIRS 

TRIBAL TRUST FUNDS RECONCILIATION PROJECT 

AGREED-UPON PROCEDURES AND FINDINGS REPORT 

FOR 

' ~ ^ SAMFEE - ' 

JtFLY 1, 1972 THROUGH SEPTEMBER 30, 1992 

SUMMARY OF ANALYTICAL REVIEW PROCEDURES AND REPORTABLE CONDITIONS FOR 

THE TRIBE 

As a resiilt of our analytical review procedures, below is a list of conditions that were determined to 
be unusual and, therefore, reportable. 



Description of Conditions 



Results of Arthur Andersen LLP Follow-Up/ 
Bureau Response 



A) "Other Receipts" increased in 
Fiscal Years 1981, 1982, 1985, 1988 
and 1989 compared to other years 
presented (see Graph B). 



B) 



Q 



D) 



We reviewed sbc (6) receipts totaling $179,252 for the Fiscal Years 
1981, 1982, 1985, 1988, and 1989. Five (5) receipts included 
miscellaneous income from Tribal office for deposit to Tribal 
Treasiuy; payments for right-of-way; transfer of Indian Money 
Proceeds of Labor Escrow accoimt funds to 
treasury trust accounts; crossing permit for sheep; land lease 
rental; and royalties for vanadium concentrates from 
phosphate shale, respectively. One (1) receipt (BBllKOOOl) for 
' - $41,380 in Fiscal 1988 was not provided to us for review. 

''Oil and Mineral Receipts" We reviewed seventeen (17) receipts totaling $4,927,114 from 
increased in Fiscal Years 1981, Fiscal Years 1978 fcough 1992. All were mineral related (i.e., 
1982, 1984, 1985, 1987 and 1989, properly classified). From the documentation available, no 
decreased in Fiscal Years 1983, explanation can be provided for the condition. 
1986, 1988, 1990, 1991 and 1992 
compared to other years 
presented and there were no 
receipts in Fiscal Years 1978, 1979 
and 1980 (see Graph Q. 



"Surface Receipts" increased in 
Fiscal Years 1981, 1982 and 1985 
compared to other years 
presented and there were no 
receipts in Fiscal Years 1978, 1979 
and 1980 (see Graph E). 



''Total Disbursements" exceeded 
"Total Receipts" by approximately 
20% in Fiscal Year 1983, 11% in 
Fiscal Year 1986, 14% in Fiscal 
Years 1987 and 1988, 12% in Fiscal 
Year 1989 and 9% in Fiscal Year 
1992 (see Graphs G and H). 



We reviewed nine (9) receipts totaling $1,587^90 from Fiscal 
Years 1978 through 1982 and 1985. Eight (8) receipts were surface 
lease related (i.e., correctly classified). One (1) receipt for $130,576 
was to transfer funds from the Individual Indian Money accounts 
to Tribal Trust account There was no indication as to the purpose 
of this transfer. From tfie documentation available, no 
explanation can be provided for the condition. 

No explanation could be provided for the conditions. 
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SAMPLE ATTACHMENT D-l 

For DwcuMsion Purpoces Only Pa^P 1 of ? 

US, DEPARTMENT OF TEiE INTERIOR 

BUREAU OF INDIAN AFFAIRS 

TRIBAL TRUST FUNDS RECONOUATrON PROJECT 

AGREED-UPON PROCEDURES AND FINDINGS REPORT 

FOR 

SAMPLE 

JULY 1, 1972 THROUGH SEPTEMBER 30, 1992 

SUMMARY OF MONEYMAX SYSTEM TO FINANCE SYSTEM RECONCILIATION 

PROCEDURES 



PROCEDURES 

We reconciled tiie MoneyMax System (Btireau investment subsidiary detail) investment balances to tiie 
Finance System (general ledger) investment balances for all Tribes as of September 30, 1992, with tlie 
exception of certain investment transactions affecting several tribes which were reconciled internally by 
the Bureau. Any adjustments resulting from such internal reconciliations are not reflected in this report 
or in the accompanying Tribal accoimt statements. Following is a list of tribes for which the Bureau 
proposed and/ or posted adjustments subsequent to September 30, 1992 as a result of internal 
reconciliation efforts: 

Sioux San Luis Rey Tribal Development 

Comanche Tribe of Oklahoma Hoopa Valley Tribe 

Fort Belknap Indian Community Pueblo of Laguna 

Tlingit - Haida Alaska Soutiiem Ute Tribe 

Lac Courte Oreilles Band of Chippewa Indians Ute Mountain Ute Tribe 

Tohono O' Odham Nation of Arizona Mescalero Apache Tribe 

Salt River Pima - Maricopa Indian Community The Navajo Tribe 

San Carlos Apache Tribe Nez Perce Tribe of Idaho 

Confederated Tribes of Grande Ronde Community Confederated Tribes of Warm Springs Reservation 

TE - Moak Band of Western Shoshone Houlton Band of Maliseet Indians of Maine 

Hop! Tribe of Arizona Spokane Tribeof Indians 

Three Affiliated Tribes of the Fort Berthold Confederated Tribes and Bands of the Yakama 

Reservation Indian Nation 

Assiniboine and Sioux Tribes of Ft Peck Indian Ute Indian Tribe Uintah and Ouray Reservation, 

Reservation Utah 

We performed MoneyMax System to Finance System reconciliations by performing the following 
procedures: 

• We researched all reconciling items that were not timing differences to establish the need for any 
adjustments to eiflier system. 

• We prepared/ documented and recorded the necessary adjustments. 

• For months showing significant variations, we compared die transactions from ttie MoneyMax 
monthly journals to the Finance System General Ledger Detail List or Monthly Journals of 
Transactions for the mondi, if available. 

• We requested supporting documents from the Bureau in order to reconcile the items identified. 
Reconciling items for which the Bureau could not locate supporting documents or for which the 
Bureau determined to be immaterial were reported as unsupported variances (see Attachment D- 
la for "Summary of MoneyMax System to Finance System Reconciliation Results for All Tribes"). 
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SAMPLE ATTACHMENT D-1 

For D«cu«iion Purpo«» Only p^^^ ^ ^^ ^ 

U.S. DEPARTMENT OF THE INTERIOR 

BUREAU OF INDIAN AFFAIRS 

TRIBAL TRUST FUNDS RECONCILIATION PROJECT 

AGREED-UPON PROCEDURES AND FINDINGS REPORT 

FOR 
——"- SAMTLE- 

JULY 1, 1972 THROUGH SEPTEMBER 30, 1992 

SUMMARY OF MONEYMAX SYSTEM TO FINANCE SYSTEM RECONCILIATION 

PROCEDURES 



We delivered to the Bureau a Summary of System Balances for Fiscal Year 1992. if applicable, with a 
detailed list of reconciling items, and a Summary of Proposed Reconciliation Adjustments for Fiscal 
Year 1992 with copies of supporting documents. 

SUPPLEMENTAL INFORMATION 

The objectives have been included here as supplemental information to the reader. No conclusions 
have been made regarding ttie achievement of ttiese objectives by applying the agreed-upon 
procedures. 

Contract Objectives 

The primary objective of the reconciliation project was to reconstruct historical transactions, to the 
extent practicable, for all years where records were available for all Tribal Trust accounts managed by 
the Bureau. 

Objectives 

• To ensure that transactions and balances recorded in tiie MoneyMax System agree with balances 
recorded in the Finance Sj^tem. 

• To ensure that required adjusting entries are posted to the respective systems in a timely manner. 
FINDINGS 

See Attachment D-la and D-lb for "Summary of MoneyMax System to Finance System Reconciliation 
Results for AH Tribes" and "Summary of MoneyMax System to Finance System Reconciliation for the 
Tribe", respectively. 
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SAMPLE 
For DiscuMion Purpose* Only 



U.S. DEPARTMENT OF THE INTERIOR 

BUREAU OF INDIAN AFFAIRS 

TRIBAL TRUST FUNDS RECONCIUATION PROJECT 



(Revised) 

ATTACHMENT D-la 

Page 1 of 1 



AGREED-UPON PROCEDURES AND FINDINGS REPORT 

FOR 

SAMPLE 

FJLY 1. 1972 THROUGH SEPTEMBER 30, 1992 

SUMMARY OF MONEYMAX SYSTEM TO FINANCE SYSTEM RECONCILIATION RESULTS 

FOR ALL TRIBES 
(REVISED) 



Summary of the Tribal Variance 



Finance System Balan ce 



MoneyMax System Balance 

Variance 

Proposed Adjustments to Increase Fund Balance (1) 

Proposed Adjustments to Decrease Fund Balance (1) 

Proposed Reclassification Adjustments (2) 

Proposed MoneyMax System Adjustments 

Bureau Proposed Adjustments (4) 

Unsupported Variances (5) 

Total Variances 



1,340,172.625 
1,351,185,808 



$ 


11,013,183 


$ 


8,587,295 




(1,039,861) 




l,706p92 




(102,841) 




1,865,611 




(3,613) 


11,013,183 



(1) Proposed adjustments representing an increase or decrease to the Tribes' net assets. 

(2) Proposed adjustments representing a reclassification between cash and investment bedances for 
the Tribes and do not result in an increase or decrease in the Tribes' net asset balances. 

(3) These are proposed adjustments to the investment subsidiary records used by the Bureau. These 
corrections did not affect the Tribes' reported account statement balances. 

(4) These are adjustments proposed by the Bureau as a restdt of internal reconciliation efforts. These 
adjustments are not included in the accompanying Tribal account statements. 

(5) These are unsupported variances for which no adjustments were proposed as requested by the 
Bureau due to insignificance of amounts. 
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SAMPLE 
For OiscuMion PurpoM* Only ATTACHMENT D-1 b 

U5. DEPARTMENT OF THE INTERIOR Page 1 of 1 

BUREAU OF INDIAN AFFAIRS 
TRffiAL TRUST FUNDS RECONCILIATION PROJECT 

AGREED-UPON PROCEDURES AND FINDINGS REPORT 

FOR 

SAMPLE 
JULY 1, 1972 THROUGH SEPTEMBER 30, 1992 

SUMMARY OF MONEYMAX SYSTEM TO FTN ^ ^CE SYSTEM WE CONCnj ATION RFSTTT TQ 

FORTHETRIBF. 

^te^^^ adjustments affecting the Tribe are reported in the accompanying Tribal Account 
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SAMPLE ATTACHMENT D-2 

For DiflcuMion PurpoMS Oniy Page 1 of 2 

VS. DEPARTMENT OF THE INTERIOR 

BUREAU OF INDIAN AFFAIRS 

TRIBAL TRUST FUNDS RECONCILIATION PROJECT 

AGREED-UPON PROCEDURES AND FINDINGS REPORT 

FOR 

SAPviFLE 

JULY 1, 1972 THROUGH SEPTEMBER 30. 1992 

SUMMARY OF U.S. TREASURY SYSTEM TO HNANCE SYSTEM RECONCILIATION 

PROCEDURES 



PROCEDURES 

We reconciled Fiscal Year 1992 Bureau cash transactions reported by the US. Treasury (Treasury) to 
ttie Bxireau's Finance System (General Ledger System Reconciliation) and reports submitted to the 
Treasury (Treasury Reporting^Recondliation). The resulting variances were investigated for tribal 
trust funds (Appropriation 8365) and resolved, to the extent supporting documentation was provided 
by the Bureau. 

General Ledger System Reconciliation 

1, We matched Fiscal Year 1992 cash transactions from the Bureau's general ledger system with the 
individual cash transactions processed by the Treasury for all Bureau fimds as reported on the 
Treasury's Government On-Line Accounting Link System (GOALS) reports and other Treasury 
reports. 

2. We requested supporting documents from the Bureau for all reconciling variances relating to 
tribal trust funds (appropriation 8365). We proposed general ledger adjusting entries for those 
tribal variances having supporting documentation and concurred with by the Bureau. Tribal 
variances for which the Bureau could not locate supporting doounents were noted as unresolved 
and no adjusting entries to \he general ledger were proposed. 

Treasury Reporting Reconciliation 

L We matched the tribal trust general ledger cash transactions for Fiscal Year 1992 to transactions 
reported to Treasury on the SF224 reports and summarized by Treasury on TF5 6653 reports. 

2. We requested supporting documents from the Bureau for all reconciling variances relating to 
Tribal Trust Funds (appropriation 8365), We proposed SF224 reporting corrections for those 
Tribal Trust variances having supporting documentation and concurred with by the Bureau. 

SUPPLEMENTAL INFORMATION 

The objectives have been included here as supplemental information to the reader. No conclusions 
have been made regarding ttie achievement of ttiese objectives by applying the agreed-upon 
procedures. 

Contract Objectives 

The primary objective of the reconciliation project was to reconstruct historical transactions, to the 
extent practicable, for all years where records were available for all Tribal Trust accounts managed by 
the Bureau. 
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SAMPLE 

For OiKuHion PucpoM* Only ATTACHMENT D-2 

Page 2 of 2 
US. DEPARTMENT OF THE INTERIOR 
BUREAU OF INDIAN AFFAIRS 
TRIBAL TRUST FUNDS RECONCILIATION PROJECT 

AGREED-UPON PROCEDURES AND FINDINGS REPORT 

FOR 

JULY 1, 1972 THROUGH SEPTEMBER 30, 1992 

SUMMARY OF U.S. TREASURY S YSTEM TO FINANCE SYSTEM RECONCIUATION 

PROCEDURES 

Objectives 

• To ensure that transactions recorded in the U.S. Treasury System agree with transactions recorded 
in the general ledger. 

• To ensure that proposed reconciliation ad^istments are documented and presented to Ae Bureau. 
FINDINGS 



See Attachments D-2a and D-2b for "Summary of U.S. Treasury System to Finance Syste;.. 
Reconciliation Results for All Tribes" and "Summary of U.S. Treasury System to Finance Systei 
Reconciliation Results for the Tribe", respectively. 



m 

m 
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SAMPLE 
For DUaimion Pufposes Only 



ATTACHMENT D-2a 
Page 1 of 2 



U5. DEPARTMENT OF THE INTERIOR 

BUREAU OF INDIAN AFFAIRS 

TRIBAL TRUST FUNDS RECONCILIATION PROJECT 

AGREED-UPON PROCEDURES AND FINDINGS REPORT 

FOR 
SAMPLE 

JULY 1, 1972 THROUGH SEPTEMBER 30, 1992 

SUMMARY OF U.S. TREASURY SYSTEM TO HNANCE SYSTEM RECONCILIATION RESULTS 

FOR nSCAL YEAR 1992 FOR ALL TRIBES 



Summary of the General Ledger System Recondliarion (all Fund Groups) 

Treasxuy System net 1992 Cash Transactions 

Unadjusted Bureau General^Ledger net 1992 Cash Transactions 
Adjustments: 

Plus - net Timing Differences (1) 
Less - net Non-U,S. Treasxiry Transactions (2) 



17,638,536 



27,976442 

12,758,779 
10,128,964 



Adjusted Bureau General Ledger net 1992 Cash Transactions 

Net Variance between U5, Treasury System and 
Adjusted General Ledger 



30,605,957 



1Z%7,421 



Net Reconciliation Results: 

Non-Tribal Variances 
Tribal Variances 
Unresolved Variances (5) 

Net Variance 

Summary of Net Tribal Variance: 

Adjustments Proposed as a Result of Other Reconciliation Efforts (3) 
Date Exceptions (4) 
Adjustments Due From Tribes 
Ac^tments Due To Tribes 

Net Variance 



(1) The general ledger transactions were adjusted to include only transactions with Fiscal Year 1992 
effecthre dates. Transactions with effective dates outside of Fiscal Year 1992 would need to be 
considered in their respective years. 

(2) Amounts included in the general ledger but not included in the Treasury System Reports 
previously defined. These transactions were included in the recondliation of transactiom 
reported to tiie Treasury (see Reporting Variances in the findings section). 



$ 


14341,193 
(U66356) 
(7,416) 


$ 


12,967,421 


$ 


(378,824) 

(258,731) 

(769,744) 

40,943 


$ 


(1366356) 
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J. n: ^^^ ^, ATTACHMENT I>2a 

For I>iscuMiOfi Purposes Only « » ^ 

Page 2 of 2 
U.S- DEPARTMENT OF THE INTERIOR 
BUREAU OF INDIAN AFFAIRS 
TRIBAL TRUST FUNDS RECONCILIATION PROJECT 

AGREED-UPON PROCEDURES AND FINDINGS REPORT 

_ SAMrLE 

JULY 1, 1972 THROUGH SEPTEMBER 30, 1992 

SUMMARY OF US. TREASURY SYSTEM TO FINANCE SYSTEM RECONCILIATION RESULTS 

FOR nSCAL YEAR 1992 FOR ALL TRIBES 



(3) This includes adjtistments that were identified in Treasury System reconciliation efforts, but were 
already identified and proposed as adjustnients under Basic Reconciliation, MoneyMax 
Reconciliation or Yield Analysis. 

(4) This represents the value of tribal transactions which have incorrect effective dates. The interest 
impact of these transactions has been considered in our ovemighter recalculation and ttie 
adjustments reported in Attachment B-2a, if applicable. 

(5) These transactions represent differences that could not be resolved based upon the available 
documentation. No adjustments to tfie general ledger were proposed. 

Summary of the Treasury Reporting Reconciliation 

Following is a stimmary of the results of our procedures to match the Tribal Trust general ledger cash 
transactions for Fiscal Year 1992 to transactions reported to Treasury on the SF224 reports and 
summarized by Treasiuy on the TFS 6653 reports. 

Net Tribal Trust General Ledger Transactions $ 59^60,949 

Net Tribal Trust Transactions Reported to Treasury 45,900,102 

Total Reporting Variance Reconciled $ 13,660,847 

Adjustments/Exceptionis Identified as a Result of General Ledger System 

Reconciliation (see Attachment D-2a, Page 1 of 2) $ (1^66^56) 

Reporting Corrections needed to SF224 Reports (1) 15,027,203 

$ 13,660347 



(1) This amount represents errors in amounts reported to Treasury on SF224 reports. This amount 
does not result in adjustments to the general ledger. 



y 
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Page 1 of 1 



SAMPLE ATTACHMEh4T D-2b 

For Diacuasion Putpoae* Only 



US. DEPARTMENT OF THE INTERIOR 

BUREAU OF INDIAN AFFAIRS 

TRIBAL TRUST FUNDS RECONCILIATION PROJECT 

AGREED-UPON PROCEDURES AND FINDINGS REPORT 

FOR 

SA?:4Pl.E 

JULY 1, 1972 THROUGH SEPTEMBER 30, 1992 

SUMMARY OF U.S. TREASURY SYSTEM TO FINANCE SYSTEM RECONCILIATION RESULTS 

FOR nSCAL YEAR 1992 FOR THE TRIBE 



Any resulting adjustments affecting the Tribe are reported in the accompanying Tribal Account 
Statements. 
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SAMPLE 
For DiicuMion PurpoMs Only ATTACHMENT E 

„^ Page 1 of 1 

VS. DEPARTMENT OF THE INTERIOR 

BUREAU OF INDIAN AFFAIRS 

TRIBAL TRUST FUNDS RECONCILIATION PROJECT 

AGREED-UPON PROCEDURES AND FINDINGS REPORT 

FOR 



JULY 1, 1972 THROUGH SEPTEMBER 30, 1992 
SUMMARY OF DEPOSIT LAG TIME PROCEDURES 



PROCEDURES 



We compared, for informational purposes only, the lag time from the apparent date of receipt of hmds 
to the deposit date posted to the general ledger accounts and summarized the results. 

SUPPLEMENTAL INFORMATION 

Deposit lag times represent the number of days from the date funds are recehred (by the Bureau) to 
the date funds are deposited into a Federal Depository (tiie bank). The date funds are actually 
received is not always clearly documented on a receipt document (coUection vouchers, field receipts, 
etc.). Thus, pnonties for selecting these dates were established by the Bureau. These dates do not 
necessarily represent the date funds were actually received. Tlie criteria for selecting the "receipt date" 
m order of priority are as follows: 

1. The "receipt date" on tfie collection voucher, if clearly indicated. 

2. The date on flie collection voucher that is the most recent date subsequent to Ae check 
date, if a check date is indicated. This apparent date of receipt could be represented 
by: 

• A stamp date indicating when the collection voucher was processed. 

• The date the collection voucher was prepared. 

• The date the collection voucher was signed as approved. 

3 The bank accomplished date of the deposit ticket 

The date of deposit into the bank is defined as the effective date of the ti-ansaction posted to the 
general ledger. 

These deposit Ug times have been accu m ulated and reported for informational purposes onlv and 
have no t been treated as exceptions or adjustments 

FINDINGS 

See Attachment E-1 and E-2 for "Summary of Deposit Lag Time Results for Ail Tribes" and "Summary 
of Deposit Ug Time Results for the Tribe". Included in the zero days deposit lag time numbers are 
transactions in which a receipt date was not indicated on the Bill for CoUection, therefore, the date 
prepared (per deposit ticket) was used. 

The schedule summarizes lag times identified for collections h-ansactions (CT's) at the Bureau 
Area/ Agency office level that were reconciled from July 1, 1972 through September 30, 1992. The 
schedule excludes any CTs that net to zero (ie., reversals/ corrections). 
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For Di«u«ionPufpo.«« Only ATTACHMENT F 

Page 1 of 3 

US. DEPARTMENT OF THE HvTEERIOR 

BUREAU OF INDIAN AFFAIRS 

TRIBAL TRUST FUNDS RECONCILIATION PROJECT 

AGREED-UPON PROCEDURES AND FINDINGS REPORT 
FOR 

'--^'^ SAMPLE —■■- - " 

JULY 1, 1972 THROUGH SEPTEMBER 30, 1992 

SUMMARY OF FILL THE GAP PROCEDURES 

PROCEDURES 

On a sample basis, we verified (ie., traced and agreed) receipt amounts posted to the general ledger to 
original lease agreements, sales agreements, contracts, permits or other documentation as appropriate, 
to the extent provided, to determine that the amounts received and the aUocation of such amounts to 
general ledger accounts were properly recorded based on such documentation. 

Following are Ae scopes and oAer procedures appUed in testing surface leases and timber sales as 
defined by the Bureau. 

Surface Lease Scopes 

Five Tribes Pilot Project 

The Five Pilot Tribes consisted of FUthead, Yakama, Hopi, Fort Berthold and Fort Peck. At the direction 
of the Bureau, we judgmentally selected 922 surface leases either from a manual listing maintained by the 
Tribe/ Agency or from the surface lease database created by Arthur Andersen LLP in an attempt to 
produce an audit tiaU from the general ledger to the leases by identifying and summarizing lease 
information from collection vouchers. The results of this testing are included in the "Summary of Fill the 
Gap Results for All Tribes" (see Attachment F-1). 

AH Tribes fexdndinfr Five Tribes above> 

Per aie original contract as modified, we identified 6,446 leases with annual coUections greater than 
$5,000 from tiie surfoce lease database. However, due to time constraints, the Bureau directed us to select 
a number of leases fliat could be tested given the revised time table (Le., completion by December 31, 
1995), therefore, we judgmentafly selected 1399 surface leases from the original 6,446 leases. Ultimately, 
755 lease files were provided by the Bureau prior to discontinuing their efforts due to scope reductions 
and time constraints. Arthur Andersen LLP tested 692 leases but was unable to test 63 leases due to the 
following: twenty-.«ix (26) leases contained income or other performance-based provisions tiiat are 
beyond the scope of our contract and Airty-seven (37) lease fUes contained insufficient documentation 
necessary to complete testing. The results of this testing are included in the "Summary of Fill the Gap 
Results for AH Tribes" (see Attachment F-1). 

Stirf ace Lease Procedmes 

The following procedures were applied to each lease chosen in our sample selection: 0722 

• We determined amounts due from the lease agreements and verified (le., traced and agreed) 
amounts to receipt documentation (Le., coUection vouchers, Tribal receipts, etc.) and to general 
ledger postings. 

• We recalculated lease fees based on the methods described in the Code of Federal Regulations, if 
applicable. 

• We calculated late fees based on the contract provisions provided in each lease, if applicable. 

Attachment B Part 3 to Boswell Declaration 

-70- 



Case 1 :05-cv-02491-JR Document 42-9 Filed 08/1 1/2007 Page 18 of 34 

ForDUc«'.^„'pLpo^ ATTACHMENTF 

Page 2 of 3 
U.S. DEPARTMENT OF THE INTERIOR 
BUREAU OF INDIAN AFFAIRS 
TRIBAL TRUST FUNDS RECONCILIATION PROJECT 

AGREED-UPON PROCEDURES AND FINDINGS REPORT 

FOR 

JULY 1, 1972 THROUGH SEPTENfBER 30, 1992 
SUMMARY OF FILL THE GAP PROCEDURES 



Timber Sale Scopes 

Five Tribes Pilot Protect 

At the direction of the Bureau, we judgmentally selected and tested 196 timber sales for 499 
production periods for Flatiiead and Yakama (Le„ Hopi, Fort Berthold and Fort Peck had no timber 
sales). The results of this testing are included in the "Summary of Fill the GapResults for All Tribes" 
(see Attachment F-1). 

AH Tribes fexcludine Five Tribes above) 

At ttie Bureau's direction, we judgmentally selected 200 production periods for 200 diif erent timber 
sales for five (5) Tribes (Le., Hoopa, Makah, Spokane, ColviUe and Warm Springs) witti significant 
timber revenue. In totaL we tested 227 production months for 213 timber sales. The results of this 
testing are included in ttie "Summary of FiU the Gap Results for AH Tribes" (see Attachment F-1). 

Timber Sale Procedures 

The following procedures were applied to each sale chosen in our sample selection; 
Value Verification 

• We verified (i.e., traced and agreed) prices paid per spedes for the selected production months to 
original timber sale contracts and price adjustment worksheets for subsequent periods (if 
applicable). 

Volume Verification 

• We tested volume by tracing volxmies from weight tickets. Reports of Timber Cut (ROTQ, or 
similar documents to scaling sheet summaries and scaling tickets (if applicable) on a sample basis. 

Net Sales Value Calculation 

Net Volume per Species X Price per Species = Net Sales Value 

• We verified (Le.^ traced and agreed) timber revenues for the selected sales and production periods 
for which documentation was available by tracing calculated revenues (Net Sales Value) from log 
scale records to general ledger postings. 
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ForDi-c^'p^rpo^Only ATTACHMENT F 

' Page 3 of 3 

U.S. DEPARTMENT OF THE INTERIOR 

BUREAU OF INDIAN AFFAIRS 

TRIBAL TRUST FUNDS RECONCILIATION PROJECT 

AGREED-UPON PROCEDURES AND FINDINGS REPORT 

FOR 

^_^:.,. SAMPLE ,^-_.. 

JULY 1, 1972 THROUGH SEPTEMBER 30, 1992 

SUMMARY OF FILL THE GAP PROCEDURES 



SUPPLEMENTAL INFORMATION 

The objectives have been included here as supplemental information to the reader. No conclusions 
have been made regarding the achievement of these objectives by applying the agreed-upon 
procedures. 

Contract Objectives 

The primary objective of the reconciliation project was to reconstruct historical transactions, to the 
extent practicable, for all years where records were available for the Tribal Trust accounts managed by 
the Bureau. 

Objectives 

• To gain reasonable assurance that amotmts received for pajrment of leases/ contracts were proper. 

• To gain reasonable assurance Aat funds received in payment of leases/ contracts were credited to 
the appropriate Tribal account 

• To gain reasonable assurance that the allocation of funds received in payment of leases/ contracts 
between Tribal and Non-Tribal was accurate. 

• To gain reasonable assurance that all payments for leases/contracts with Tribal ownership 
interests were collected. 

FINDINGS 

See Attachments F-1, F-Z and F-3 for ''Summary of Fill the Gap Results for All Tribes", "Summary of 
Surface Lease Results for the Tribe" and "Summary of Timber Sales Results for the Tribe", 
respectively, if applicable. 

Adjustments 

Any resulting adjustments affecting tiie Tribe are reflected in the accompanying Tribal Account 
Statements. 
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SAMPLE 
For DiscuMion Puipoaes OiUy 



U.S. DEPARTMENT OF THE INTERIOR 

BUREAU OF INDIAN AFFAIRS 

TRIBAL TRUST FUNDS RECONCILIATION PROJECT 

AGREED-UPON PROCEDURES AND FINDINGS REPORT 

FOR 

JULY 1, 1972 THROUGH SEPTEMBER 30, 1992 
SUMMARY OF FILL THE GAP RESULTS FOR ALL TRIBES 



ATTACHMENT F-1 
Page 1 of 1 



Type of Receipts 


Number of 
Leases/ 
Contracts 


Number of 

Production 

Periods 


Tribal Trust 
Amounts Due 

(1) 


Amounts 

Verified (2) 

$185,4493;^ 

340346,006 

74313374 

$600,809,250 


Difference (3) 

$1357,980 
1,048,041 
4,804,055 


Percent 
Verified 

(4) 


Surface Leases 

Timber Sales 

Oil and Mineral Sales 


1,614 
409 

227 


N/A 
714 
490 


341394,047 
79317,929 

$608319326 


99.01 
99.69 
93-94 


Totals 


Z250 


1,204 


98.73% 



(1) Tribal Trust Amounts Ehie - In the case of surface leases, amounts represent rental amounts, 
bonus payments, administrative fees and/or late fees due in accordance with the contractual 
terms of the lease agreements. In the case of timber sales and oil and minerals sales, amounts 
represent production due per our calculation of net sales value (i.e., volume verified to source 
documents multiplied by value verified to source documents). 

(2) Amounts Verified - Represent tiie Tribal Trust Amounts Due tfiat were verified (Le. traced and 
agreed) to the Tribal Trust general ledger. 

(3) Difference - Represents amounts for which the collection or the posting of the amount due could 
not be verified due to inadequate audit trail and/or inadequate documentation Aldiough 
summarized as a finding, adjustments were not proposed for these differences, with the exception 
of those tribes included in the Five Tribe Pilot Project for which different procedures were applied. 

(4) Percent Verified - Represents the percent of tfie amounts due for the specific leases selected and 
tested that were verified (Le., traced and agreed) to tfie Tribal Trust general ledger. 
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SAMPLE ATTACHMENT F-2 

For Diacuasion Purpose* Only Paee 1 of 1 

US. DEPARTMENT OF THE INTERIOR 

BUREAU OF INDIAN AFFAIRS 

TRIBAL TRUST FUNDS RECONCILIATION PROJECT 

AGREED-UPON PROCEDURES AND FINDINGS REPORT 

FOR 
— ^ SAMPLE 

JULY 1, 1972 THROUGH SEPTEMBER 30, 1992 

SUMMARY OF SURFACE LEASE RESULTS FOR THE TRIBE 



This Tribe was not selected for Suiface Lease Testing. 
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fMEf' 
Page 1 of 1 



SAMPLE ATTACHNfENT F-S 

For DiscuMion Purpoaes Only 



US. DEPARTMENT OF THE INTERIOR 

BUREAU OF INDIAN AFFAIRS 

TRIBAL TRUST FUNDS RECONCILIATION PROJECT 

AGREED-UPON PROCEDURES AND FINDINGS REPORT 

FOR 
— SAMPLE 

JULY 1, 1972 THROUGH SEPTEMBER 30, 1992 

SUMMARY OF TIMBER SALES RESULTS FOR THE TRIBE 
This Tribe was not selected for Timber Sales Testing. 
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SAMPLE 
For Discussion Purposes Only 



U.S- DEPARTMENT OF THE INTERIOR 

BUREAU OF INDIAN AFFAIRS 

TRIBAL TRUST FUNDS RECONCILIATION PROJECT 

AGREED-UPON PROCEDURES AND FINDINGS REPORT 

FOR 
. ^.^ ^ SAMPLE 

JULY 1, 1972 THROUGH SEPTEMBER 30, 1992 
SUMMARY OF TIMBER SALES RESULTS FOR THE TRIBE 



ATTACHMENT F-S 
Page 1 of 5 



Logging Unit 



"Name" 
"Name" 
"Name" 
"Name" 
"Name" 
"Name" 
"Name" 
"Name" 
"Name" 
"Name" 
"Name" 
"Name" 
"Name" 
"Name" 
"Name" 
"Name" 
"Name" 
"Name" 
"Name" 
"Name" 
"Name" 
"Name" 
"Name" 
"Name" 
"Name" 
"Name" 
"Name" 
"Name" 
"Name" 
"Name- 
"Name" 
"Name" 
"Name" 
"Name" 
"Name" 
"Name" 
"Name" 
"Name" 
"Name" 



Production 


Amount Due 


Amoimts 


Difference 


Percent 


Period a) 


To Tribe (2) 
$ 335,181 


Verified (3) 
$ 335,181 


(4) 


Verified (5) 


10/78 


S 


100.0 % 


9/76 


218,989 


218,989 


- 


100.0 


12/87 


43Z460 


43^460 


- 


100.0 


10/91 


69,201 


69,201 


- 


100.0 


12/77 


75,756 


75,756 


- 


100.0 


12/78 


87,246 


87,246 


- 


100.0 


1/91 


335,054 


335,054 


- 


100.0 


8/76 


71,014 


71,014 


- 


100.0 


11/76 


150347 


150347 


- 


100.0 


5/89 


61,751 


61,751 


- 


100.0 


5/87 


63,476 


63,476 


- 


100.0 


7/88 


274374 


274374 


. 


100.0 


7/90 


141,102 


141,099 


3 


100.0 


9/77 


197,871 


197,871 


- 


100.0 


5/87 


30,064 


30,064 


- 


100.0 


1/88 


113,018 


113,018 


- 


100.0 


6/87 


268300 


268300 


- 


100.0 


7/74 


149316 


149,516 


- 


100.0 


10/87 


53,424 


53,424 


- 


100.0 


10/77 


33,014 


33,014 


- 


100.0 


9/77 


390381 


390381 


- 


100.0 


11/91 


5Z828 


5Z828 


- 


100.0 


12/87 


312373 


312373 


- 


100.0 


6/75 


31386 


31386 


- 


100.0 


12/78 


490392 


490,182 


410 


99.9 


12/76 


59380 


59380 


- 


100.0 


9/76 


179323 


180,027 


(204) 


100.0 


8/76 


119342 


119,736 


(194) 


100.0 


5/92 


85,067 


85,067 


- 


100.0 


7/74 


153319 


153311 


8 


100.0 


8/76 


74,033 


74,033 


- 


100.0 


6/89 


100,472 


100,472 


- 


100.0 


6/75 


47,779 


47,780 


(I) 


100.0 


6/92 


315328 


315328 


- 


100.0 


6/91 


158,927 


158,927 


- 


100.0 


9/74 


101378 


101313 


(435) 


100.0 


9/89 


245,773 


245,773 


- 


100.0 


9-10/86 


360,283 


360,283 


- 


100.0 


5/77 


163371 


163371 


- 


100.0 
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SAMPLE 
For DiKVMion PucpoM* Only ATTACHMENT F-3 

Page 2 of 5 
U5. DEPARTMENT OF THE INTERIOR 
BUREAU OF INDIAN AFFAIRS 
TRIBAL TRUST FUNDS RECONCILIATION PROJECT 

AGREED-UPON PROCEDURES AND FINDINGS REPORT 

FOR 

SAMPLE 

JULY 1, 1972 THROUGH SEPTEMBER 30, 1992 





Pnxluction 


Amount Due 


'»-**-' &«-,&% A AAA 

Amounts 


Difference 




Logging Unit 


Period 0) 


To Tribe (2) 
S 88,654 


Verified (3) 
S 88,654 


(4) 


Verified (5) 


"Name" 


5/89 


$ 


100.0 % 


"Name" 


12/91 


444,186 


444,186 


. 


100.0 


"Name" 


6/89 


15,104 


15,104 


_ 


100.0 


"Name" 


2/79 


717,027 


717,027 


_ 


100.0 


"Name" 


11/89 


70360 


70360 


. 


100.0 


"Name" 


6/76 


150,061 


150,061 


, 


100.0 


"Name" 


2/79 


83381 


83381 


. 


100.0 


"Name" 


11/78 


133386 


133386 


, 


100.0 


"Name" 


9/77 


302356 


302356 


_ 


100.0 


"Name" 


8/89 


130,204 


130.204 


^ 


100.0 


"Name" 


7/91 


99,849 


99,849 


. 


100.0 


"Name" 


9/78 


270,055 


270,055 




100.0 


"Name" 


8/83 


177,720 


177,720 


. 


100.0 


"Name" 
"Name" 


9/87 
12/88 


161,281 
328,721 


169363 
328,721 


(8,082) 


100.0 
100.0 


"Name" 


1/79 


24Z139 


242,139 


„ 


100.0 


"Name" 


6/92 


486,098 


486,098 


. 


100.0 


"Name" 


1/79 


308,903 


308,903 


. 


100.0 


"Name" 
"Name" 


6/75 
5/89 


50,164 
440,098 


51,612 
440,098 


(1,448) 


100.0 
100.0 


"Name" 


10/76 


134,602 


134,602 


_ 


100.0 


"Name" 


10/78 


340,142 


340,142 


. 


100.0 


"Name" 


5/89 


45385 


45385 


_ 


100.0 


"Name" 


6/76 


47,988 


47,988 


, 


100.0 


"Name" 


6/76 


110,777 


110,777 


_ 


100.0 


"Name" 


9/78 


135,248 


135,248 


. 


100.0 


"Name" 


12/86 


764357 


764357 


. 


100.0 


"Name" 


10/75 


91,295 


91,295 


_ 


100.0 


"Name" 


7/87 


176,750 


176,750 


- 


100.0 



Totals 



$13,151384 $13,161327 $ (9,943) 100.0% 
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Page 3 of 5 



For Di«^«ion Purpc*« Only ATTACHMENT F-3 



U.S. DEPARTMENT OF THE INTERIOR 

BUREAU OF INDIAN AFFAIRS 

TRIBAL TRUST FUNDS RECONCILIATION PROJECT 

AGREED-UPON PROCEDURES AND FINDINGS REPORT 
_^...^^.. FOR 

SAMPLE 
JULY 1, 1972 THROUGH SEPTEMBER 30. 1992 

SUMMARY OF TIMBER SALES RESULTS FOR THE TRIBE 



The following is a column by column description for the "Summary of Timber Sales Results for the Tribe" 
beginning on page 1 of Attachment F-3. 

(1) Production Period - Represents the production period (i.e., month, quarter, billing period, etc.) 
judgementally selected and tested. 

(2) Amount Due To Tribe - Represents amount due per Artiiur Andersen LLP calculation of Net Sales 
Value (i.e„ volume verified to source documents X value verified to source documents), 

(3) Amounts Verified - Represents the Tribal Trust Amounts Due that were verified (i.e., traced and 
agreed) to collection documentation and the Tribal Trust general ledger. 

(4) EHfference - Represents thejiifference between "Amounts Due to Tribe" and "Amounts Verified" 
resulting in proposed adjustments. See "Detail of Timber Sales Proposed Adjustments" on page 5 of 

(5) Percent Verified - Represents ttie percent of the "Amounts Due to Tribe"for the specific leases 
selected and tested that were verified (Le., traced and agreed) to collection documentation and the 
Tribal Trust general ledger. 
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SAMPLE 
For DiacuMion Puipoae* Only 



US. DEPARTMENT OF THE INTERIOR 

BUREAU OF INDIAN AFFAIRS 

TRIBAL TRUST FUNDS RECONCILIATION PROJECT 

AGREED-UPON PROCEDURES AND FINDINGS REPORT 

FOR 

SAMPLE 

JULY 1, 1972 THROUGH SEPTEMBER 30, 1992 

SUMMARY OF TIMBER SALES RESULTS FOR THE TRIBE 



ATTACHMENT F-3 
Page 4 of 5 



Summary of Timber Sales Proposed Adjustments 







Due To 


Due From 










Account 


Account 




Net 


Principal 


$ 


433 $ 


(10376) 


$ 


(9,943) 


Interest (1) 




1316 


(14,798) 




(13,482) 


Net Amount Due To (From) Account 


$ 


1,749 $ 


(25,174) 


$ 


(23,425) 



(1; Interest - Represents interest from the effective date of the adjustment through September 30, 1994. 
The interest impact was based on Bureau provided Benchmark rates (see Attachment B-1) based 
upon the overall jrield of the invested pool and assumes annual compounding. Benchmarks are not 
representative of any single tribe's actual investment yields. 
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SAMPLE 
For DncuMioit PurpoM* Only 



U5. DEPARTMENT OF THE INTERIOR 

BUREAU OF INDIAN AFFAIRS 

TRIBAL TRUST FUNDS RECONCILIATION PROJECT 

AGREED-UPON PROCEDURES AND FINDINGS REPORT 

FOR 
"^" ** " SAMFi-i: 

JULY 1, 1972 THROUGH SEPTEMBER 30, 1992 

SUMMARY OF TIMBER SALES RESULTS FOR THE TRIBF 



ATTACHMENT F-3 
Page 5 of 5 



Detail of Timber Sales Proposed Adjustments 



Number 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 
11 
12 



Proposed Adjustments 



Logging Unit 



"Name" 
"Name-- 
"Name" 
"Name" 
"Name" 
"Name" 
"Name" 
"Ns-me" 
"Name" 
"Name" 
"Name" 
"Name" 



Production 




Period 


Type(l) 


7/90 


B 


12/78 


A 


9/76 


A 


8/76 


A 


7/74 


B 


6/75 


6 


9/74 


A 


9/87 


B 


9/87 


C 


9/87 


c 


6/75 


A 


6/75 


B 



Due To 



3 
410 



12 



Totals 



433 



Net Amount Due From Accoimt 



Due From 



(204) 
(194) 

(1) 
(435) 

(4,188) 

(3,906) 

(1,447) 

(1). 

(10^76) 
(9,943) 



(1) Type - Type A indicates proposed adjustment is the result of an exception noted during our value 
verification procedures. Type B indicates proposed adjustment is liie result of an exception noted 
during our volume verification procedures and Type C indicates proposed adjustment is the result 
of an exception noted during our net sales value calculation procedures. 



Attachment B Part 3 to Boswell Declaration 



-87- 



0739 



